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Cash flow to Mexico stays slow

Transfers from Mexicans abroad dropped nearly 18% in the second quarter compared with
the same period last year. The central bank report is no surprise but adds more gloomy news
for a limping economy.
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The central bank report says the quarterly decrease is due
mainly to the U.S. economic downturn, especially in the

construction industry, which had been a reliable source of
income for Mexican migrants working north of the border.

The U.S. recession has dried up many of those job
opportunities and, coupled with tighter border enforcement,
discouraged many migrants from going back and forth
between the two countries in what had become a well-
practiced tradition.

The decline in remittances has dealt a blow to the pocketbooks of Mexican families dependent on
cross-border money transfers.

The remittance report is more sour news for Mexico. Last week, the central bank announced a
second-quarter decrease in gross domestic product of more than 10%. Analysts predict a GDP
decrease of 7% or more for 2009, about the same decline that came with the mid-1990s economic
meltdown known as the Tequila Crisis.
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